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(1) Consolidated results of operations

(Al amounts are rounded down to the nearest nnilijen)
1. Consolidated Financial Results for the Fiscal YeaEnded March 31, 2015 (April 1, 2014 — March 31, 2(%)
(Percentfaraset sales and incomes represent year-on-yeaiges)

Net sales Operating income Ordinary income Netrimeo
Million yen % | Million yen % | Million yen % | Million yen %
Fiscal year ended Mar. 31, 2015 11,505 6.2 363 | (15.0) 435| (8.0) 228 | (18.0)
Fiscal year ended Mar. 31, 2014 10,828| 6.8 427 36.1 474 33.2 278 | 65.2

Note: Comprehensive income (million yen)

Fiscalryeaded Mar. 31, 2015:
Fiscal year ended Mar. 31, 2014:

314 (up 0.9%)
311 (up 60.9%)

Net income per Diluted net R .. | Ordinary income| Operating income
. eturn on equity
share income per sharg on total assets to net sales
Yen Yen % % %
Fiscal year ended Mar. 31, 2015 43.56 - 4.4 5.0 3.2
Fiscal year ended Mar. 31, 2014 57.03 56.20 5.9 5.6 3.9

Reference: Equity in earnings of affiliates (mitligen): Fiscal year ended Mar. 31, 2015: -
(2) Consolidated financial position

Figear ended Mar. 31, 2014: -

Total assets Net assets Equity ratio Net assetshaee
Million yen Million yen % Yen
As of Mar. 31, 2015 8,71y 5,433 61.4 1,020.03
As of Mar. 31, 2014 8,817 5,066 56.6 954.53
Reference: Shareholders’ equity (million yen) Advir. 31, 2015: 5,353 As of Mar. 31, 2014: 4,992
(3) Consolidated cash flows
Cash flows from Cash flows from Cash flows from | Cash and cash equivalents
operating activities| investing activities | financing activities at end of period
Million yen Million yen Million yen Million yen
Fiscal year ended Mar. 31, 2015 (204) (281) (102) 1,559
Fiscal year ended Mar. 31, 2014 393 (13) 149 2,144
2. Dividends
Dividend per share Total Payout ratio Dlvelc(;i?t?/ on
1Q-end | 2Q-end | 3Q-end | Year-end Total | dividends |(consolidateg lconsolidatec)
Yen Yen Yen Yen Yen | Million yen % %
Fiscal year ended Mar. 31, 2014 - 0.00 - 25.00 25.00 130 43.8 2.7
Fiscal year ended Mar. 31, 2015 - 0.00 - 25.00 25.00 131 57.4 2.5
Fiscal year ending Mar. 31, 2016
(forecasts) - 0.00 - 25.00 25.00

3. Consolidated Earnings Forecasts for the Fiscal ¥e Ending March 31, 2016 (April 1, 2015 — March 312016)
(Percentages represent year-on-year changes)

Net sales Operating income Ordinary income Profit attributable to Net income per
owners of parent share
Million yen % | Million yen % | Million yen % | Million yen % Yen
First half 5,500 14 8) - 14| (87.8) 21 (96.7) 0.38
Full year 12,200 6.0 560| 54.0 620 42.2 292 | 27.7 55.64




* Notes
(1) Changes in consolidated subsidiaries duringptrad (changes in scope of consolidation): None

Newly added: - Excluded: -

(2) Changes in accounting policies and accountiget estimates, and restatements

1) Changes in accounting policies due to revisioreccounting standards, others:  Yes

2) Changes in accounting policies other than dyab None
3) Changes in accounting-based estimates: None
4) Restatements: None

Please refer to “Significant Accounting Policiedhie Preparation of Consolidated Financial Statesidar further information.

(3) Number of outstanding shares (common stock)
1) Number of shares outstanding at the end obgdincluding treasury shares)

As of Mar. 31, 2015: 5,612,230 shares As of Mar.214: 5,594,230 shares
2) Number of treasury shares at the end of period

As of Mar. 31, 2015: 364,210 shares As of Mar. ZA114: 364,210 shares
3) Average number of shares outstanding duringénsd

Fiscal year ended Mar. 31, 2015: 5,247,753 shares Fiscal year ended Mar. 31, 2014: 4,890,856 shares

Reference: Summary of Non-consolidated Financial Reilts
1. Non-consolidated Financial Results for the Fiscalear Ended March 31, 2015 (April 1, 2014 — March 312015)

(1) Non-consolidated results of operations (Percentages represent year-on-year changes)
Net sales Operating income, Ordinary income Netrimeo
Million yen % | Million yen % | Million yen % | Million yen %
Fiscal year ended Mar. 31, 2015 9,682 12.1 374 (7.2) 428 | (5.0) 223 | (23.7)
Fiscal year ended Mar. 31, 2014 8,640 8.6 403| 81.5 450| 80.6 292 | 153.6
Net income per ShareDiIuted net income per
share
Yen Yen
Fiscal year ended Mar. 31, 2015 42.54 -
Fiscal year ended Mar. 31, 2014 59.84 58.96
(2) Non-consolidated financial position
Total assets Net assets Equity ratio Net assetshaee
Million yen Million yen % Yen
As of Mar. 31, 2015 8,314 5,503 66.2 1,048.61
As of Mar. 31, 2014 8,406 5,215 62.0 997.09
Reference: Shareholders’ equity (million yen) Advir. 31, 2015: 5,503 As of Mar. 31, 2014: 5,214

2. Non-consolidated Earnings Forecasts for the Fiscalear Ending March 31, 2016 (April 1, 2015 — Marct81, 2016)
(Percentages represent year-on-year changes)

Net sales Operating income Ordinary income Netrime Net income per share
Million yen % | Million yen % | Million yen % | Million yen % Yen
First half 4,700 1.8 6| (94.6) 30| (81.9) 15| (86.1) 2.86
Full year 10,300 6.4 520 39.0 580 35.5 290 29.9 55.26

Note 1: Information regarding the implementatioraatlit procedure
The current financial statements are exempted &odit procedures based on the Financial Instrumem€Exchange Act. At the
time of disclosure, the audit procedure for thesesolidated statements has not been completed.

Note 2: Cautionary statement with respect to fodalapking statements
Forecasts of future performance in these matasi@dased on assumption judged to be valid andiafiion available to the
Company’s management at the time the materials preqgared, but are not promises by the Companydemgfuture
performance. Actual results may differ materiatigrh the forecasts. Please refer to “1. AnalysiResults of Operations and
Financial Position, (1) Analysis of Results of Qgrns” on page 2 for forecast assumptions andsrafteaution for usage.
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1. Analysis of Results of Operations and Financial Rition
(1) Analysis of Results of Operations
1) Summary of the fiscal year

In the current fiscal year, consolidated resultthef Japan System Techniques Group (Japan Systemidees Co.,
Ltd. (JAST) and its consolidated subsidiaries, h#tez “the Group”) showed higher sales and lowesfits as
follows: net sales of 11,505 million yen (up 6.2%ay on year), operating income of 363 million ydovwn 15.0%
year on year), ordinary income of 435 million yaetoyn 8.0% year on year), and net income of 228ianillyen
(down 18.0% year on year). Results by segment agffellows.

In the software business (individualized contracteftware development), net sales increased btitpoecreased.
Sales remained strong because orders from theceémiail industry, the finance/insurance/brokeragiistry, the
telecommunications industry, and the manufactuindgstry increased while there was a decreasedersifrom the
public sector and medical institutions. General adthinistrative expenses increased due to highss @ssociated
with the expansion of the Tokyo Head Office and thuilding of internal systems. As a result, naes in this
business totaled 7,823 million yen (up 10.0% yearyear) and operating income totaled 204 milliom ydown

26.6% year on year).

In the package business (sale and related serofagserational reform packages for schools), niessacreased but
profits declined. End user computing (EUC: individzedl contracted development of related systemsgadipment
sales, program product (PP) sales to universitieseased year on year, but operation services mpteimentation
support declined. Net sales in this business tdta|&31 million yen (up 9.3% year on year), but tua@n increase
in research and development expenses for produetl@@ment, operating income totaled 271 million yeown
8.5% year on year).

In the system sales business (IT equipment saléd&ielecom infrastructure construction), net saded profits
decreased. Orders from system integration (Sl)egtejfor public sectors, and equipment sales tweusities
declined. As a result, net sales in this businetdad 1,131 million yen (down 26.2% year on year)d operating
loss totaled 28 million yen (vs. operating inconfiéd million yen in the previous fiscal year).

Lastly, in the medical big data business (inspegtanalysis and related services of medical inféiong, net sales
totaled 419 million yen (up 78.1% year on year)] aperating loss totaled 84 million yen (vs. opiaigatoss of 194
million yen in the previous fiscal year). This wdise to the expansion of notification and data asialgervices, and
cloud services for checking service providers imliidn to automated inspection services for healtburance
claims.

2) Forecasts for the new fiscal year

In the fiscal year under review, the overall Jaganeconomy continued to recover. Economic stimaoiaasures by
the government and the Bank of Japan’s monetaricypolere partly responsible for this trend, leaditogyen

depreciation and rising stock prices. Although tmmsumption tax rise affected personal consumptoisome
extent, there are expectations for an increasenpl@/ment supported by the improved corporate egsand rises
in capital investment. However, a risk of econormstiagnation or a downturn remains because of unnges on

both the political and economic fronts, such asvsig growth in China and other major emerging coiest and
uncertainty surrounding the debt crisis in Europe.

In the IT industry in Japan, according to the latatistics in the “Survey of Selected Serviceusidies” by the
Ministry of Economy, Trade and Industry (the firféébruary figures), net sales rose 3.0% year on ye&014
(compared with 1.7% annual growth in 2013), poigtin a recovery trend. The monthly figures for kely 2015
showed year-on-year growth of only 0.7%, howeveggesting that the strength of recovery remainskwea

Against this backdrop, the Group will be guidedtby new fiscal year’s slogan of “go beyond the leordeach and
every employee will leverage the strengths thatTUASs cultivated to date, making a strong commitniemew
areas (internally: achieve unprecedented levetsuafity, acquire skills, boost productivity, etexternally: achieve
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unprecedented business success, attain high peiaasa positive reputation, develop business i mregjions, etc.).
As a result, we aim to boost orders volume and eod@rofitability in the contracted developmentibess, as well
as to achieve sustained growth by further expandX@§T-driven business centering on proprietary énaroducts.

Based on the above, we expect increases in sateprafits for the fiscal year ending March 31, 20h6ét sales of
12,200 million yen (up 6.0% year on year), opeigtimcome of 560 million yen (up 54.0% year on yearfinary
income of 620 million yen (up 42.2% year on yearjd net income of 292 million yen (up 27.7% yeayear).

(2) Analysis of Financial Position
1) Balance sheet position

The balance of current assets at the end of themiufiscal year was 6,200 million yen, down 5.5%&othe end of
the previous fiscal year. This was mainly due wéases in notes and accounts receivable-tradeHigier sales at
the end of fiscal year, and work in process, amlterease in cash and deposits. The balance of uroent assets
was 2,516 million yen at the end of the currentdlsyear, up 11.7% over the end of the previousafigear. This
was mainly due to an increase in net defined bemsket, an increase from purchase of investmeantrises, a
decrease in deferred tax assets, and cancellatiomg-term time deposits.

The balance of current liabilities at the end @& turrent fiscal year was 2,026 million yen, dowin3% over the end
of the previous fiscal year. This was mainly duedtcreases in income taxes payable, and notes @uires
payable-trade. The balance of non-current liak#itivas 1,258 million yen at the end of the curfisctl year, down
9.2% over the end of the previous fiscal year. Mis mainly due to decreases in net defined beliahility and
provision for directors’ retirement benefits followy the retirement of directors.

The balance of net assets was 5,433 million yetheatend of the current fiscal year, up 7.2% over end of the
previous fiscal year. This was mainly due to inse=ain retained earnings and remeasurements cofedelienefit
plans.

2) Cash flows

Cash and cash equivalents decreased 584 milliorirgem2,144 million yen at the start of the curréetal year to
1,559 million yen at the end of the current fisgahr.

Cash flows by category were as follows.

Cash flows used in operating activities totaled 20dlion yen, compared with 393 million yen provién the
previous fiscal year. This difference was mainly doiéncreases in outlays for inventories and nated accounts
payable-trade, and a decrease in provision for sesyuvhile there was an increase in income frorasnaind accounts
receivable-trade.

Cash flows used in investing activities totaled 28illion yen, compared with 13 million yen usedtire previous
fiscal year. This difference was mainly due to ardase in proceeds from the collection of guaradtgmsits, and
increases in outlays for the purchases of propetant and equipment and investment securities|enthiere was an
increase in income from withdrawal of time depasits

Cash flows used in financing activities totaled 1®@f#lion yen, compared with 149 million yen provién the
previous fiscal year. The main difference factoswsadecrease in proceeds from issuance of comnaesh



Japan System Techniques Co., Ltd. (4323) FinaRaallts for FY3/15

Reference: Cash flow indicators

FY3/11 FY3/12 FY3/13 FY3/14 FY3/15
Equity ratio (%) 55.2 59.2 55.0 56.6 61.4
Equity ratio based on market value (%) 38.3 38.7 38.2 39.0 50.0
Interest-bearing debt to cash flow ratio (years) - 0.0 0.1 0.0 -
Interest coverage ratio (times) - 178.8 89.1 228.6 -

Notes: 1. The above figures are calculated as fallow

Equity ratio: Shareholders’ equity / Total assets

Equity ratio based on market value: Market capziédion / Total assets

Interest-bearing debt to cash flow ratio: Intet@saring debt / Operating cash flows

Interest coverage ratio: Operating cash flowderkst payments
Market capitalization is calculated by multiplg the closing share price at the end of the pdnypthe
number of shares outstanding at the end of thegeexcluding treasury shares.

*  Interest-bearing debt is calculated using tlitahs-payable on the consolidated balance sheet.

*  Interest payments use the amount of interegerses paid stated on the consolidated statementbf

flows.

2. There are no average debt repayment periodnéeregst coverage ratio figures for FY3/11 and F83/1

because the Company had negative operating cass. flo

*

(3) Basic Policy for Profit Distribution, and Dividends in the Current and Next Fiscal Years

The Company’s basic policy for dividends is the samdhat for earnings: long-term stable growthwilt examine
specific policies and amounts, in light of the ttein earnings, its financial condition, and variobssiness
environments, while taking into consideration theyqut ratio. The Company will make effective userefained
earnings to invest in the training of professiohaman resources, the creation of new businessegrtdmotion of
various alliances, and R&D for new products.

The Group will pay a dividend of 25 yen for each ooom share, in accordance with initial plans, far fiscal year
ended March 31, 2015, in response to support fizamehiolders and investors.

The Group plans a dividend of 25 yen for each comsiwre in the fiscal year ending March 31, 201bgimt of the
outlook for stable earnings growth.

(4) Business Risks

Listed below are the risk factors that may affe@rating results and financial position as wellfas $tock price and
other performance indices of the Group. Forwardilog statements are based on the judgment of tbepzas of the
date of the release of these materials.

1) Risks related to defects in products and sesvice

Information systems development within the IT indysincluding the Company, has become increasinoginplex
due to the growing sophistication of hardware agtivorking technologies, advances in operating systeniddleware
and development languages, and the rapid spread tamdition in recent years to cloud and other new
information-processing technologies. Meanwhile, ttegnands of clients regarding quality have becotrieter as
society shows increased interest in quality anckaeissues related to IT products and servicesngilie growing
impact of such defects on society. Against thiskdeap, the Group is very careful in thoroughly eatirny employees
about improving and stabilizing software qualitireagthening screening functions during the quaté @der process,
improving quote technology, and enhancing projeenagement. Nevertheless, the Group cannot rulethmut
possibility of defects which could cause major potg to become unprofitable due to client inderagitind product
repairs, and together with credit deterioratiosutein a material impact on the Group’s busines$gomance.
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2) Risks related to information management, misasd,negligence, etc.

To prevent the leak of confidential or personal infation relating to clients or employees, as welhacidents due to
negligence of all kinds, and misuse, the Groupfbasaulated internal guidelines, trained employeas] holds regular
inspections conducted by professional organizati@tdl, these efforts cannot completely eliminatek, and the

materialization of such risk could lower the Graupreditworthiness, require indemnities, and haweagerial impact

on the Group’s business performance.

3) Risks associated with overreliance on majontsie

The Group’s top clients account for a comparativegh proportion of its overall sales. Its top thdients accounted
for approximately 19% of consolidated net salethafiscal year under review, and its top five migeapproximately
25%. Although the Group’s overreliance on thes¢i@dar major clients has eased somewhat overdlsefpw years, a
change in orders from major clients or in the induenvironment for major clients could cause digant fluctuations
in the Group’s business performance.

4) Risks associated with the concentration of egtowards the fiscal yearend

A unique feature of the Group’s contracted softwdaeelopment, package, and systems equipment lzadasesses is
that product inspections tend to concentrate inchlavhich is the last month of the fiscal year favsaiclients. Delays
in the recognition of revenue due to clients’ postment of development processes, budget executonzoduct
inspections could cause fluctuations in the Grobp'siness performance.

5) Risks associated with the valuation of assets

The Group owns marketable securities, real estateefd, and other investment assets. The balantieesé assets is
considerably smaller than its current assets wbahbe easily converted to cash. Still, unpredietab rapid changes
in market prices or the bankruptcy of issuers, aHifficult to forecast, could reduce the valuetbése assets,
impacting the Group’s business performance.

6) Risks related to large natural disasters

The outbreak of a large earthquake or other natlisalster could inflict devastating damage on theu@'s mainstay
offices and injure many employees requiring expengtpairs and impacting the Group's business padioce.
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2. Corporate Group

The Group is comprised of Japan System TechniquesL&b.and its six consolidated subsidiaries. Itrapes four
businesses including 1) the software business wieefelops software on contract to meet the speoifeds of clients,
2) the package business which develops and sedlatipns packages mainly for educational instingj3) the system
sales business which sells hardware and softwack4pthe medical big data business, which incluadsll line of

services including automated inspection servicehéalth insurance claims, data analysis and natitin of the cost
of medical care.

The table below shows the content of each of thei@sdusinesses.

The business classification below is the same d5.i€Consolidated Financial Statements, (5) Note€dmsolidated
Financial Statements (Segment and Other Informgtmmpage 32.

Business Field Content Company name
segment
Software | Business - Systems for the manufacturing industry includimgduction Japan System
business | applications management, logistics management, and order marsgem Techniques Co., Ltd.
(office work - Systems for the retail and service industrietutliog store information,
processing procurement, shipment management, virtual shopmials, and JAST TECHNIQUES
system) shopping mileage services PTE.LTD.
- Systems for financial institutions including aaots, information, globall
operations, business administration, and card loans JASTEC
- Systems for the securities industry includingiguading, investment | (THAILAND) CO.,
trusts, dealing, and Internet securities trading LTD.
- Systems for the insurance industry including cxitmanagement and
non-life new reserves NewNeeds Co., Ltd.
- Systems for the public sector including phonéngj| tax revenue
management, resident information, postal accoant$ highway ETC | SafeNeeds Co., Ltd.
(electronic toll collection)
- Systems for schools and students including ecgr@&xaminations, GuiLin Anxin
student registries, teaching, and job search stippor Software Co., Ltd.
- Systems for website production, smartphone appldpment, and
related network businesses
- Accounting, personnel, ERP package introductigepsrt, customer
relations management (CRM) systems, data warehgpasinstruction,
biometric identification security systems, and otbiice work
processing systems
- Vehicle dispatch and sales support systems doisport companies
- Development, sales, maintenance, and introdustigport for
“BankNeo,” a data integration package for finanaistitutions, and
contracted development of related systems
Engineering - Embedded software for cell phones, digital audsaal equipment, and
applications car mounted systems; IT/telecom systems for terabsligital
(communications| broadcasts, mobile communications, car navigatiod, simulators
control,
technology
systems)
Event - Sporting and cultural event management systene$, as for ballet and
applications other competitions
(sports and
cultural event
systems)
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Business Field Content Company name
segment
Package | Strategic - Large-scale university-edition ERP “GAKUEN REVOIWDN EX” Japan System
business | university series development, sales, maintenance, introdustipport, and Techniques Co., Ltd.
management contract development of related systems
system - School office work support integrated system “GAKN EX" series Alpha Computer Co.,
development, sales, maintenance, introduction stipgad contract Ltd.
development of related systems
- University integrated web service system “GAKUBEINIVERSAL
PASSPORT EX” development, sales, maintenance,dotiion
support, and contract development of related system
- School operations system consultation, end-usepating (EUC)
support, and business process reengineering (BRiRpg and
operation services
- Development, sales, maintenance, and introdustigport for
“GAKUEN EduTrack,” an online educational supporstgm, and
contracted development of related systems
System | Information - Sale and maintenance of computers, network eqrpnand software | Alpha Computer Co.,
sales system packages Ltd.
business | equipment sales | - Provision of system solutions for universitiesl grublic bodies
- Information communications network construction
-Construction of security systems
Medical | Inspection, - Automated inspection services for health insueatiaims Japan System
big data | analysis and “JMICS”(JAST Medical Insurance Checking System) Techniques Co., Ltd.
business | related services | - Systems for medical information services sectoluiding medical
of medical expense notices
information - Cloud services for checking service providers
- Support services for the preparation of datathgaéns

The diagram below provides a visual representatigheopositioning and relationships of businessiisimthe Group.

Clients

Sale of products,
etc.

Consolidated subsidiary
Alpha Computer Co., Ltd.
(Head office: Tokyo)

Software development

Software development,
package sales and medical

Software development

information services

Consolidated subsidiary
JASTEC (THAILAND) CO., LTD.
(Head office: Bangkok, Thailand

Consolidated subsidiary
NewNeeds Co., Ltd.
(Head office: Osaka)

Software development

Software developme

Consolidated subsidiary

Software development

GuiLin Anxin Software Co., Ltd
(Head office: Guilin, China)

Consolidated subsidiary
JAST TECHNIQUES PTE. LTD.
(Head office: Singapore)

Consolidated subsidiary
SafeNeeds Co., Ltd. <
(Head office: Osaka)

\ 4

Sale of packages, etc. Investments

d
<

‘P17 0D sanbiuyoa] walsAs ueder

A 4

Related company
JUST Co., Ltd.
(Head office: Osaka)

* Since the executives of SafeNeeds own all shafr€uiLin Anxin Software Co., Ltd. and constitutenajority of the
number of the Board of Representatives, GuiLin ArSaftware is effectively under the control of thengpany and

included in consolidation.
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3. Management Policies
(1) Basic Management Policy

Japan System Techniques, since its founding, hastaieed its complete independence, unaffiliatedhaity group,
based on the motto of “creating and providing infation technology to contribute to society.” Whileallenging the
frontiers of the latest technologies, the Compaag tvorked on systems development independent ofspayific
industry, technology field, or manufacturer. Asaamprehensive information services provider, thizejpendence has
allowed it to meet an extremely wide variety of d&as the description in “2. Corporate Group” ogepé shows. This
is a major strength of the Company and has congibsignificantly to its stable earnings growthislthe passion of
each and every employee towards information systemslopment, and sincerity in dealing with clieritet drives
this growth. As such, the Company believes in “dgpieg human resources” based on the managemelaispphy
that the most important management priority issfach and every employee to polish his or herself.

(2) Performance Targets
The Company understands the importance of achighisngales and profit targets it discloses evenpafigear.

From the standpoint of improving enterprise valyesbeking returns on shareholders’ equity, the Gomis basic
dividend policy is to aim for stable, long-term gith in line with operating performance, taking thegyout ratio into
consideration. The Company also aims to further awprthe ratio of net income to shareholders’ equityROE,
which was 4.4% on a consolidated basis in theIfigear under review.

(3) Medium- and Long-term Business Strategy

A key strength of the Company is that, through airess strategy of covering a wide variety of fielghile also
focusing deeply on each and staying ahead of tiestléechnologies, it can maintain stable earningsffected by
business environment changes such as the boonepelss of specific industries or changes in tecbgyltrends,
while at the same time aiming for long-term growth.

However, in the uncertain economy of late, andipaerly in the IT industry where the environmenteistremely
volatile, the Company understands that it will b#iailt to achieve growth into the future if it meains overly
dependent on contract development, the IT industndmstay source of earnings to date.

Based on this understanding, the Group has foreuildte “JAST Vision 2020" as its basic medium- tagderm
management policy. Specifically, in the contraadesgielopment business this policy calls for the Camypto reinforce
solution sales, with a focus on expanding direceagents with end users. At the same time, we stille to
strengthen management capabilities for productimtess, lower the cost of production through messsuch as
promoting offshore development, and enhance ouesysin the Tokyo metropolitan area—Japan’s langesket. We
intend to enhance the overall profitability of thissiness by increasing our volume of orders is éinéa. In addition, to
create new customers and demand by expanding oprigtary brand business, we will further expandoduct and
service offerings around our existing brands: GAKJEMICS and BankNeo. Meanwhile, we will persistiwiR&D
to ensure the continuous launch of new brandsdtfitian to these initiatives, we will pursue glolzation and the
expansion of alliances, including through M&A, lretaim of boosting our proprietary brand businessound 50% of
net sales. Also, to further strengthen the grovakeb it will continue to improve project managemithnologies,
increase added value by enriching the solutionsumand introduce intensive training and personpysiesns capable
of nurturing top-class talent.
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(4) Challenges

Please see “1. Analysis of Results of Operatiorts Einancial Position, (1) Analysis of Results of ebations, 2)
Forecasts for the new fiscal year” on page 2 fdescription of current conditions and challengethéIT industry and
the Group. Based on these understandings, eacavang employee has a strong commitment to go bebonders in

order to boost orders volume and enhance profityli the contracted development business, as aglio achieve
sustained growth by further expanding JAST-drivasitbess centering on proprietary brand productsvities for the

fiscal year ending March 31, 2016 will be guidedthy fiscal year slogan “go beyond the border adidition, we have
established the following nine key challenges.

1) To achieve the objectives of the JAST Vision 202%e all employees take innovative action withispf
challenge, without fearing risks

2) Further strengthen the structure under whictofferation of businesses is headed by executiveedafwith a
companywide perspective

3) Work consistently to acquire capabilities to wirt, both in reality and in name, over the indglstmost prominent
manufacturers and vendors

4) Strengthen the next-generation GAKUEN packageatimel educational solutions, establishing leadprishthe
Japanese market and increasing sales in the Cldnds&SEAN markets

5) Increase the contribution to companywide prafftthe proprietary brand JMICS and BankNeo busiegsand
further cultivate new businesses

6) In global operations, expand sales and prafitShina and the ASEAN region and reinforce allianigeth within
and outside the Group

7) Instill and enhance the proprietary brand thiounglependent management that leverages the dieeofjindividual
Group companies

8) Vigorously take on challenges in new operatiattahains by boldly promoting middle management

9) Promote corporate reforms to optimize the irgsbemvironment by moving forward with personnelteys
transformations and enhancements, and throughahk ©peration and ongoing improvement of intesyatems

4. Basic Approach to the Selection of Accounting &hdards

The Group will continue to prepare consolidatedficial statements using generally accepted acaauptinciples
in Japan for the time being to permit comparisoitk wrior years and with the financial data of atbempanies.

We will take suitable actions with regard to thelagation of International Financial Reporting Stands (IFRS) by
taking into account associated factors in Japancéimer countries.
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5. Consolidated Financial Statements

(1) Consolidated Balance Sheet

(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)

Assets
Current assets

Cash and deposits 3,319,585 2,762,276
Notes and accounts receivable-trade 2,607,749 2,783,536
Merchandise and finished goods 97,394 59,362
Work in process 167,776 278,704
Raw materials and supplies 2,347 3,066
Deferred tax assets 259,362 202,070
Other 112,940 116,390
Allowance for doubtful accounts (3,863) (4,519)
Total current assets 6,563,292 6,200,887
Non-current assets
Property, plant and equipment
Buildings and structures 551,886 612,788
Accumulated depreciation (270,155) (271,071)
Buildings and structures, net 2 281,730 2 341,716
Land 2 142,361 2 142,361
Other 252,174 288,023
Accumulated depreciation (171,771) (189,891)
Other, net 80,402 98,131
Total property, plant and equipment 504,495 582,210
Intangible assets
Goodwill 27,023 18,001
Software 96,422 149,314
Other 7,189 7,189
Total intangible assets 130,635 174,505
Investments and other assets
Investment securities 362,629 580,032
Net defined benefit asset 257,001 481,576
Deferred tax assets 234,645 57,219
Guarantee deposits 299,440 342,917
Other "2 519,352 "2 352,690
Allowance for doubtful accounts (54,288) (54,288)
Total investments and other assets 1,618,782 1,760,149
Total non-current assets 2,253,912 2,516,865
Total assets 8,817,204 8,717,753
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(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)
Liabilities
Current liabilities
Notes and accounts payable-trade 906,653 751,992
Short-term loans payable - 23,367
Current portion of long-term loans payable 2,400 1,800
Income taxes payable 293,658 84,486
Provision for bonuses 531,526 446,267
Provision for directors’ bonuses 28,477 20,624
Other 601,663 697,818
Total current liabilities 2,364,379 2,026,357
Non-current liabilities
Long-term loans payable 1,800 -
Provision for directors’ retirement benefits 422,029 350,248
Net defined benefit liability 903,730 772,160
Other 58,856 135,979
Total non-current liabilities 1,386,415 1,258,387
Total liabilities 3,750,795 3,284,745
Net assets
Shareholders’ equity
Capital stock 1,071,446 1,076,669
Capital surplus 1,033,084 1,038,308
Retained earnings 3,025,811 3,299,968
Treasury shares (266,539) (266,539)
Total shareholders’ equity 4,863,803 5,148,407
Accumulated other comprehensive income
Valuation difference on available-for-sale secesti 52,191 61,263
Foreign currency translation adjustment (14,936) (9,647)
Remeasurements of defined benefit plans 91,150 153,109
Total accumulated other comprehensive income 123,40 204,724
Subscription rights to shares 514 -
Minority interests 73,686 79,875
Total net assets 5,066,409 5,433,007
Total liabilities and net assets 8,817,204 8,717,753
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(2) Consolidated Statements of Income and Comprehsive Income

Consolidated Statement of Income
(Thousands of yen)

FY3/14 FY3/15
(Apr. 1, 2013 — Mar. 31, 2014) (Apr. 1, 2014 — Mar. 31, 2015)

Net sales 10,828,399 11,505,104
Cost of sales 8,649,893 9,148,950
Gross profit 2,178,505 2,356,154
Selling, general and administrative expenses "2 1,750,890 172 1,992,473
Operating income 427,615 363,681
Non-operating income

Interest income 10,176 10,041

Dividend income 5,411 6,219

Foreign exchange gains 7,997 1,303

Rent income 14,569 15,564

Commission fee 1,864 1,804

Subsidy income 19,779 35,313

Other 9,526 13,875

Total non-operating income 69,324 84,123
Non-operating expenses

Interest expenses 1,673 1,610

Rent expenses 15,845 8,886

Other 5,341 1,347

Total non-operating expenses 22,861 11,844
Ordinary income 474,078 435,961
Income before income taxes and minority interests 74,078 435,961
Income taxes-current 304,470 93,387
Income taxes-deferred (116,444) 113,050
Total income taxes 188,025 206,437
Income before minority interests 286,052 229,523
Minority interests in income 7,129 944
Net income 278,922 228,579
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Consolidated Statement of Comprehensive Income

(Thousands of yen)

FY3/14 FY3/15
(Apr. 1, 2013 — Mar. 31, 2014) (Apr. 1, 2014 — Mar. 31, 2015)

Income before minority interests 286,052 229,523
Other comprehensive income

Valuation difference on available-for-sale secesti 17,776 9,071

Foreign currency translation adjustment 7,909 14,073

Remeasurements of defined benefit plans, net of tax - 61,958

Total other comprehensive income 25,685 85,103
Comprehensive income 311,738 314,626
Comprehensive income attributable to

Comprehensive income attributable to owners of pare 296,482 304,898

Comprehensive income attributable to minority intts 15,255 9,728
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(3) Consolidated Statement of Changes in Equity
FY3/14 (Apr. 1, 2013 — Mar. 31, 2014)

Japan System Techniques Co., Ltd. (4323) FinaRaallts for FY3/15

(Thousands of yen

Shareholders’ equity

Total sharehold
Capital stock Capital surplus Retained earnings Treasury shares o Seqiri‘tay olders
Bal t beginni f
arance at beginning 924,223 885,862 2,865,993 (266,494) 4,409,584
current period
Cumulative effects of
changes in accounting
policies
Restated balance 924,223 885,862, 2,865,993 (266,494) 4,409,584
Changes of items during
period
Issuance of new
shares-exercise of 147,222 147,222 294,445
subscription rights to shares
Dividends of surplus (119,104 (119,104)
Net income 278,922 278,922
Purchase of treasury shares (44) (44)
Net changes of items othe
than shareholders’ equity
Total changes of items
. .g ! 147,222 147,222 159,817 (44) 454,218
during period
Balance at end of current
period . 1,071,446 1,033,084 3,025,811 (266,539) 4,863,803
Accumulated other comprehensive income
- - bscrioti
.Valuanon Foreign Remeasuremen Total accumulate Suri SthrSIFEOI Minority | Total net
dlfference on current;y of defined benef other . g interests assets
available-forsalg translation lans comprehensive | shares
securities adjustment P income
Bal t beginni f
alance at beginning o 34,414  (14,720) ; 19,694 984 | 59,275| 4,489,539
current period
Cumulative effects of
changes in accounting
policies
Restated balance 34,414 (14,720) - 19,694 984 | 59,275| 4,489,539
Changes of items during
period
Issuance of new
shares-exercise of 294,445
subscription rights to shares
Dividends of surplus (119,104)
Net income 278,922
Purchase of treasury shargs (44)
Net ch fi h
et changes of items o.t € 17,776 (216) 91,150 108,711 (470) 14,411 122,651
than shareholders’ equity
Total ch fi
otal changes of ftems 17,776 (216) 91,150 108,711  (470)| 14.411| 576,870
during period
Balance at end of current
period 52,191 (14,936), 91,150 128,405 514 73,686 | 5,066,409
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FY3/15 (Apr. 1, 2014 — Mar. 31, 2015)
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(Thousands of yen

Shareholders’ equity

. . . . Total shareholders
Capital stock Capital surplus Retained earnings Treasury shares equity
Balance at beginning of
. gnning 1,071,446 1,033,084 3,025,811 (266,539) 4,863,803
current period
Cumulative effects of
changes in accounting 176,328 176,328
policies
Restated balance 1,071,444 1,033,084 3,202,140 (266,539) 5,040,131
Changes of items during
period
Issuance of new
shares-exercise of 5,223 5,223 10,446
subscription rights to shares
Dividends of surplus (130,750 (130,750)
Net income 228,579 228,579
Purchase of treasury shares
Net changes of items othe
than shareholders’ equity
Total ch f it
otal changes ot flems 5,223 5,223 97,828 108,275
during period
Bal t end of t
arance at end ot curren 1,076,669 1,038,308 3,299,968 (266,539) 5,148,407
period
Accumulated other comprehensive income
i i ubscriptiol
.Valuatlon Foreign Remeasuremen Total accumulateﬁri htsrio Minority | Total net
dlfference on curren(.:y of defined benef other . g interests assets
available-forsalg translation lans comprehensive | shares
securities adjustment P income
Balance at beginning of
. g g 52,191 (14,936), 91,150 128,405 514 73,686 | 5,066,409
current period
Cumulative effects of
changes in accounting 176,328
policies
Restated balance 52,191 (14,936) 91,150 128,405 514 | 73,686 5,242,738
Changes of items during
period
Issuance of new
shares-exercise of 10,446
subscription rights to shares
Dividends of surplus (130,750)
Net income 228,579
Purchase of treasury shares
Net ch f it th
et changes o |e’ms O. e 9,071 5,288 61,958 76,318 (514) 6,189 81,993
than shareholders’ equity
Total ch f it
otal changes ot fiems 9,071 5,288 61,958 76,3180  (514)| 6,189| 190,269
during period
Bal t end of t
p;;':fea endotrcurren 61,263 (9,647) 153,109 204,724 .| 79,875 5,433,007
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(4) Consolidated Statement of Cash Flows
(Thousands of yen)

FY3/14 FY3/15
(Apr. 1, 2013 — Mar. 31, 2014)(Apr. 1, 2014 — Mar. 31, 2015)

Cash flows from operating activities

Incomebefore income taxes and minority interests 474,078 435,961
Depreciation 75,537 93,930
Amortization of software 14,165 25,888
Amortization of goodwill 8,314 8,236
Increase (decrease) in provision for bonuses 148,160 (85,321)
Decrease (increase) in net defined benefit asset 5,640) (14,344)
Increase (decrease) in net defined benefit lighilit 30,161 44,784
Interest and dividend income (15,587) (16,260)
Interest expenses 1,673 1,610
Decrease (increase) in notes and accounts receiticdie (266,261) (173,400)
Decrease (increase) in inventories 173,816 (75,918)
Increase (decrease) in notes and accounts payaile-t 4,745 (154,760)
Other, net (85,198) (9,285)
Subtotal 547,965 81,120
Interest and dividend income received 15,222 17,118
Interest expenses paid (1,720) (1,561)
Income taxes paid (168,049) (301,019)
Net cash provided by (used in) operating activities 393,417 (204,341)
Cash flows from investing activities
Decrease (increase) in time deposits 59,057 181,033
Purchase of property, plant and equipment (18,670) (133,643)
Proceeds from reversal of insurance funds 8,642 -
Purchase of software (92,324) (17,322)
Purchase of investment securities (102,054) (208,061)
Payments for guarantee deposits (1,429) (47,514)
Proceeds from collection of guarantee deposits 4038, 3,499
Payments for assets retirement - (27,864)
Other, net (5,130) (32,111)
Net cash provided by (used in) investing activities (13,489) (281,985)
Cash flows from financing activities
Net increase (decrease) in short-term loans payable (20,312) 23,367
Repayments of long-term loans payable (2,400) (2,400)
Proceeds from issuance of common shares 293,974 9,932
Cash dividends paid (119,104) (130,750)
Cash dividends paid to minority shareholders (1,283) (2,435)
Other, net (1,097) (134)
Net cash provided by (used in) financing activities 149,776 (102,420)
Effect of exchange rate change on cash and casthatejots 4,403 4,419
Net increase (decrease) in cash and cash equigalent 534,108 (584,327)
Cash and cash equivalents at beginning of period 6091962 2,144,070
Cash and cash equivalents at end of period 12,144,070 1 1,559,743
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(5) Notes to Consolidated Financial Statements
Going Concern Assumption

Not applicable.

Significant Accounting Policies in the Preparation ®Consolidated Financial Statements

1. Scope of consolidation

Number of consolidated subsidiaries: 6

Names of consolidated subsidiaries:
JAST TECHNIQUES PTE. LTD.
JASTEC (THAILAND) CO., LTD.
Alpha Computer Co., Ltd.
NewNeeds Co., Ltd.
SafeNeeds Co., Ltd.
GuiLin Anxin Software Co., Ltd.

Since the executives of SafeNeeds own all shar&udfin Anxin Software Co., Ltd. and constitute ajority of the number
of the Board of Representatives, GuiLin Anxin Safte is effectively under the control of the Compamyl included in
consolidation.

2. Application of equity method
The Company has no subsidiaries and affiliates wteal for by the equity method.

3. Fiscal year of consolidated subsidiaries
At the three overseas consolidated subsidiariesfisical year under review ended on December 314 20he consolidated
financial statements include the financial statets@f these consolidated subsidiaries as of DeceBihe2014. Necessary
adjustments have been made for the consolidationeraing material transactions arising between dgni, 2015 and March
31, 2015.
The fiscal year of the three consolidated subsigain Japan ends on the closing date of conselibfibancial statements.

4. Accounting standards
(1) Valuation standards and methods for princigaless
1) Marketable securities

a. Held-to-maturity debt securities
Stated at cost determined by the amortized coshadefstraight-line method).

b. Available-for-sale securities
Securities with market quotations
Stated at fair value at the end of the fiscal y@dnrealized gain or loss is included in net assgtsst of securities sold is
determined by the moving-average method.)

Securities without market quotations
Stated at cost determined by the moving-averagéadet

2) Inventories
a. Merchandise
Stated at cost determined by the specific idertifan method. (The carrying value on the balan@esis written down to

reflect the effect of lower profit margins.)

b. Finished goods
Stated at cost determined by the periodic averagthod. (The carrying value on the balance shestitten down to reflect
the effect of lower profit margins.)
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¢. Work in process
Stated at cost determined by the specific ideraifan method. (The carrying value on the balan@esls written down to
reflect the effect of lower profit margins.)

d. Supplies
Valued by the last purchased price method.

(2) Depreciation and amortization of significanpdeciable assets
1) Property, plant and equipment (excluding leasesbts)
Depreciation of property, plant and equipment at@ompany and its consolidated subsidiaries inllépaalculated by the

declining-balance method, and at the overseas tidased subsidiaries by the straight-line method.
Useful life of principle assets is as follows:

Buildings and structures: 10-35 years

Other: 4-10 years

2) Intangible assets (excluding leased assets)
Amortization of intangible assets is calculatedwy straight-line method.

Software is amortized over an expected internalulidiée of 3-5 years by the straight-line method.

3) Leased assets
a. Lease assets associated with finance leasattinss where there is transfer of ownership
Depreciated by the same method as depreciationatetbed for non-current assets held by the Company.
b. Lease assets associated with finance leaseatitimiss where there is no transfer of ownership
Depreciated by the straight-line method, assuntiegléase period to be the useful life and a residalae of zero.

4) Investments and other assets (other)
Declining-balance method, except for buildings acegion or after April 1, 1998 (excluding attactsttuctures) on which
depreciation is calculated by the straight-line moeit

Useful life of investments and other assets (otled)? years (buildings).

(3) Recognition of significant allowances
1) Allowance for doubtful accounts
To prepare for credit losses on accounts receivali@vances equal to the estimated amount of lectible receivables are

provided for general receivables based on the figstiowrite-off ratio, and bad receivables basectage-by-case
determination of collectibility.

2) Provision for bonuses

To provide for employee bonus obligation, the Comypand its certain consolidated subsidiaries prexd allowance equal
to the estimated bonus obligations.

3) Provision for directors’ retirement benefits
To provide for directors’ retirement benefits, @empany and its certain consolidated subsidiariekpan provide an

allowance for the aggregate amount payable atrdeoéthe current fiscal year pursuant to the Comyfsarules on
directors’ retirement benefits.

4) Provision for directors’ bonuses

To provide for directors’ bonuses, the Company émdertain consolidated subsidiaries provide dowance equal to the
estimated bonus obligations in the current fisaary

(4) Accounting method for retirement benefits
1) Method of attributing estimated retirement bénabligations to periods
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In calculation of retirement benefit obligationsetCompany uses the benefit formula standard aséteod for attributing

estimated retirement benefit obligations to periods

2) Amortization of actuarial differences and pré@rvice costs
Prior service cost is amortized by the decliningghae method over a certain period (10 years) widstimated average
remaining years of service of the eligible emplayee
Actuarial differences are amortized and chargeemense in the year following the fiscal year inatthsuch gain or loss is
recognized by the declining-balance method ovesrtain period (10 years) which is within the estiethaverage remaining

years of service of the eligible employees.

3) Accounting method for unrecognized actuariahgaind losses and unrecognized past service costs
Unrecognized actuarial gains and losses and unnéoed) past service costs would be recorded as “Rsarements of
defined benefit plans” under “Accumulated other poemensive income” in the net asset section aftprséing for tax

effects.

(5) Recognition of significant revenues and expsnse
Recognition criteria for revenues and cost of sédesontracted software production
1) Contracts of which the outcome can be relialsyneated
The percentage-of-completion standard (with the@atage of completion estimated on the cost-todoasis).
2) Other contracted work
The completed-contract standard.

(6) Method and period of goodwill amortization
Goodwill is amortized over 5 years by the strailjhe¢- method.

(7) Scope of cash and cash equivalents on consetiddatement of cash flows
Cash and cash equivalents consist of vault cagiogits that can be withdrawn on demand, and tinp@siewith maturities

less than 3 months.

(8) Other significant accounting policies in theparation of consolidated financial statements
Accounting for consumption taxes
National and local consumption taxes are accoubyetthe tax-exclusion method. Non-deductible nati@mal local

consumption taxes are charged to expenses in thentdiscal year.
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Changes in Accounting Policies

Application of the accounting standard for retirenieenefits

The Company has applied the “Accounting StandardRetirement Benefits (Accounting Standards BoafdJapan (ASBJ)
Statement No. 26, May 17, 2012)" and the “GuidaaoneAccounting Standard for Retirement Benefits (ASBuidance No. 25,
March 26, 2015)” from the current fiscal year, fmovisions set forth in the main clauses of Panalyrd5 of the Accounting
Standard for Retirement Benefits and Paragraphf @@eoGuidance on Accounting Standard for RetireniBamefits. Accordingly,
the Company reviewed the methods for calculatingement benefit obligations and service costs, endsed the method of
attributing estimated retirement benefit obligatida periods from the straight-line basis to thedfi¢ formula basis, and revised the
method of determining the discount rate from thehwme using the approximate number of years of ebegeaverage length of the
remaining service period of employees to the metisidg a single weighted average discount rate.

For the application of these accounting standaatds,in accordance with the transitional accountirgtments set forth in Paragraph
37 of the Accounting Standard for Retirement Bdeefihe adjustments associated with the changelitulation methods of
retirement benefit obligations and service costsracorded in retained earnings at the beginningeoturrent fiscal year.

The result was decreases of 97,473 thousand yaefémred tax assets and 169,824 thousand yen utefiaed benefit liability, and
increases of 103,978 thousand yen in net definadflieasset and 176,328 thousand yen in retainedngs at the beginning of the
current fiscal year. The effect of this change veaisicrease operating income, ordinary income andrme before income taxes and
minority interests by 5,881 thousand yen eachenctirrent fiscal year.

Net assets per share and net income per sharased@3.60 yen and 0.72 yen, respectively.

Accounting Standards, Others That Have Not Yet BeeApplied

Not applicable.

Reclassifications

Retirement Benefits

In line with revisions to the “Guidance on AccougtiStandard for Retirement Benefits (ASBJ Guiddwee25, March 26, 2015),”
we have revised the disclosure method of notetectta retirement benefits based on a multi-emplpjen and have reclassified
the consolidated financial statements for the mevifiscal year.

The content of consolidated financial statemenassifications and amounts pertaining to major items in the consolidated
financial statements for the previous consoliddiszhl year are shown in the appropriate locations.

Changes in Accounting-based Estimates

Not applicable.

Additional Information

Not applicable.
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Notes to Consolidated Balance Sheet

*1. Accumulated depreciation on investments aneo#ssets (other)
(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)

188,964 192,058

*2. Assets pledged as collateral and liabilitieshwdollateral

Assets pledged as collateral
(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)
Buildings and structures, net 57,751 54,221
Land 142,361 142,361
Investments and other assets (other) 130,553 131,359
Total 330,666 327,942

Liabilities with collateral
(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)

Short-term loans payable - -
Long-term loans payable - -

Total - -

3. The Company has commitment line agreements withanks, in order to raise funds efficiently. Thalamces of credit
available as of the balance sheet date were asf®ll
(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)
Commitment line 500,000 500,000
Credit used - -
Credit available 500,000 500,000

Notes to Consolidated Statement of Income

*1. Major items of selling, general and adminisitratexpenses
(Thousands of yen)

FY3/14 FY3/15
(Apr. 1, 2013 — Mar. 31, 2014Apr. 1, 2014 — Mar. 31, 2015)
Directors’ compensations 158,732 136,122
Wages, salaries and other allowances 726,462 787,436
Provision for bonuses 89,627 80,889
Provision for directors’ bonuses 26,805 18,940
Provision for directors’ retirement benefits 24,332 22,778
Retirement benefit expenses 32,164 32,779
Research and development expenses 156,706 269,095

*2. Total amount of research and development exgremgluded in general and administrative expenses
(Thousands of yen)

FY3/14 FY3/15
(Apr. 1, 2013 — Mar. 31, 2014) (Apr. 1, 2014 — Mar. 31, 2015)

156,706 269,095
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Notes to Consolidated Statement of Changes in Equit

FY3/14 (Apr. 1, 2013 — Mar. 31, 2014)
1. Type of share and the number of outstandingesheand treasury shares

Japan System Techniques Co., Ltd. (4323) FinaRaallts for FY3/15

(Shares)

Number of shares

Number of shares

as of Apr. 1, 2013 Increase Decrease as of Mar. 31, 2014
Outstanding shares
Common stock (Note 1) 5,128,330 465,900 - 5,594,230
Total 5,128,330 465,900 - 5,594,230
Treasury shares
Common stock (Note 2) 364,140 70 - 364,210
Total 364,140 70 - 364,210

Notes: 1. Number of outstanding shares of commmeksncreased 465,900 shares due to exerciseébstdption rights to shares.
2. Number of treasury shares of common stock aszd 70 shares due to acquisition of odd-lot shares

2. ltems related to subscription rights to sharekteeasury subscription rights to shares

Type of shares| Number of shares under subscription rights to sharealance as of
item Subscriptign rights to und.er. (Shares) Mar. 31, 2014
shares (itemized) .subscrlptlon As of Apr. 1 Increase DecreaseAS of Mar. 31| (Thousands of
rights to shares 2013 2014 yen)
Reporting | Subscription rights to | 01 srocld 974,900 -l 465900 509,000 514
company | shares (2011)
Total - 974,900 - 465,900 509,000 514

Notes: 1. Number of shares under subscriptiontsigh shares is the number of shares assuminglihstibscription rights have
been exercised.
2. Number of subscription rights to shares (2@Edreased due to the exercise of subscriptionsrighghares.

3. Dividends
(1) Dividend payment

Resolution

Type of shan

[¢’]

Total dividends
(Thousands of yen)

Dividend per
share (yen)

Record date

Effective date

Board of Directors’ meeting o

May 10, 2013

h
Common stoc

119,104

25

March 31, 2013

June 6, 2013

(2) Dividends with a record date in the currentdisyear but an effective date in the followingéibyear

Tvoe of Total dividends Dividend per
Resolution yp (Thousands of| Source of funds P Record date Effective date
share share (yen)
yen)
Board of Directors’ meeting o Common 130,750 | Retained earninds 25 | March 31, 2014 June 6, 2014
May 12, 2014 stock b
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FY3/15 (Apr. 1, 2014 — Mar. 31, 2015)

Japan System Techniques Co., Ltd. (4323) FinaRaallts for FY3/15

1. Type of share and the number of outstandingesheand treasury shares (Shares)
Number of shares Increase Decrease Number of shares
as of Apr. 1, 2014 as of Mar. 31, 2015

Outstanding shares
Common stock (Note) 5,594,230 18,000 - 5,612,230
Total 5,594,230 18,000 - 5,612,230

Treasury shares

Common stock 364,210 - - 364,210
Total 364,210 - - 364,210

Note: Number of outstanding shares of common sitoaieased 18,000 shares due to exercise of subsorihts to shares.

2. ltems related to subscription rights to sharesteeasury subscription rights to shares

Type of shares| Number of shares under subscription rights to shargalance as of
item Subscription rights to under (Shares) Mar. 31, 2015
shares (itemized) 'subscription As of Apr. 1, Increase DecreaseAS of Mar. 31| (Thousands of
rights to shares 2014 2015 yen)
Reporting | Subscription rights to Common stock 509,000 i 509,000 i i
company | shares (2011)
Total - 509,000 - 509,000 - -

Notes: 1. Number of shares under subscription sightshares is the number of shares assuming Ithatkescription rights have

been exercised.

2. Subscription rights to shares (2011) were gxiished, as the April 11, 2014 deadline for the@se period has passed.

3. Dividends
(1) Dividend payment

Resolution

Type of shar

[¢’]

Total dividends
(Thousands of yen)

Dividend per
share (yen)

Record date

Effective date

Board of Directors’ meeting o

H
Common stoc!

130,750

25

May 12, 2014

March 31, 2014

June 6, 2014

(2) Dividends with a record date in the currentdisyear but an effective date in the followingéikyear

Type of Total dividends Dividend per
Resolution yp (Thousands of | Source of funds P Record date | Effective date
share share (yen)
yen)
Board of Directors’ meeting o Common 131,200 | Retained earnings 25 | March 31, 201% June 5, 2015
May 14, 2015 stock 7

Notes to Consolidated Statement of Cash Flows

*1. Reconciliation of cash and cash equivalenthatend of the fiscal year and amount of balaneetsis made as follows.

(Thousands of yen)

FY3/14 FY3/15
(Apr. 1, 2013 — Mar. 31, 2014) (Apr. 1, 2014 — Mar. 31, 2015)
Cash and deposits 3,319,585 2,762,276
Time deposit with maturities over 3 months (1,175,514) (1,202,532)
Cash and cash equivalents 2,144,070 1,559,743
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Marketable Securities

1. Held-to-maturity debt securities

FY3/14 (As of Mar. 31, 2014)

Japan System Techniques Co., Ltd. (4323) FinaRaallts for FY3/15

(Thousands of yen)

Type Carrying value Fair value Unrealized gairsglo
Corporate bonds - - i,
Securiti.es with fgir value Others i i i
exceeding carrying value
Subtotal - - -
Securities with fair value | Corporate bonds - - -
not exceeding carrying Others - - -
value Subtotal - - -
Total - - -
FY3/15 (As of Mar. 31, 2015)
(Thousands of yen)
Type Carrying value Fair value Unrealized gairsgjo
Corporate bonds - - -
Securiti.es with fgir value Others i i )
exceeding carrying value
Subtotal - - -
Securities with fair value | Corporate bonds 205,502 203,200 (2,302)
not exceeding carrying Others - - -
value Subtotal 205,507 203,200 (2,302)
Total 205,502 203,200 (2,302)
2. Available-for-sale securities
FY3/14 (As of Mar. 31, 2014)
(Thousands of yen)
Type Carrying value Acquisition costs Unrealizedng(loss)
Securities with carrying Shares 262,709 200,260 62,449
value exceeding Bonds 99,92( 81,327 18,593
acquisition costs Subtotal 362,629 281,587 81,042
Securities with carrying | Shares - - -
value not exceeding Bonds - - -
acquisition costs Subtotal . . R
Total 362,629 281,587 81,042
FY3/15 (As of Mar. 31, 2015)
(Thousands of yen)
Type Carrying value Acquisition costs Unrealizedng(loss)
Securities with carrying Shares 176,501 102,647 73,854
value exceeding Bonds 104,850 81,327 23,523
acquisition costs Subtotal 281,351 183,974 97,377
Securities with carrying | Shares 93,179 100,010 (6,831)
value not exceeding Bonds - - -
acquisition costs Subtotal 93,179 100,010 (6,831)
Total 374,530 283,984 90,545

24



Japan System Techniques Co., Ltd. (4323) FinaRaallts for FY3/15

3. Sales of other securities

FY3/14 (Apr. 1, 2013 — Mar. 31, 2014) (Thousands of yen)
Type Sales amount Aggregate gain Aggregate loss
Shares - - -
Bonds 1,005 306 -
Others - - -
Total 1,005 306 -
FY3/15 (Apr. 1, 2014 — Mar. 31, 2015) (Thousands of yen)
Type Sales amount Aggregate gain Aggregate loss
Shares - - -
Bonds - - -
Others - - -
Total - - -

4. Other securities written down due to impairment

Not applicable in FY3/14 and FY3/15.

Impairment loss is recognized for other securitiethe case where the fair value at the end of gaelnterly period is at the level of
50% or less of the acquisition cost or the faiueaht the end of half period is at the level of enttran 50% but not more than 70%
of the acquisition cost for two consecutive perjatie whole difference is impaired.

Derivative Transactions

Not applicable because the Group had no derivatarsactions.
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Retirement Benefits
FY3/14 (Apr. 1, 2013 — Mar. 31, 2014)

1. Retirement benefit plans

The Company has adopted defined benefit plans,iwduie a lump-sum retirement benefit payment plaimaswith the
Company'’s regulation, and a defined benefit penpian as well as a defined contribution pensiomplhe Company
participates in the Japan Computer Information BeriZmployee’s Pension Fund, and this welfare mengind is applied by
the exceptional treatment as stipulated by Cla®sef3he Practical Guidance for Accounting for Retent Benefits. The
amount to be contributed to plan assets accounteasfretirement benefit expenses was 29,547 thdugan in the consolidated
financial statements for FY3/14.

Alpha Computer Co., Ltd. has adopted a lump-sutineraent benefit payment plan as defined benefit péand participates in
the Kanto IT Software Welfare Pension Fund. The@mbdo be contributed to plan assets accounteddaetirement benefit
expenses was 1,392 thousand yen in the consolifiasattial statements for FY3/14.

NewNeeds Co., Ltd. participates in the Small EnisgpRetirement Allowance Mutual Aid Fund for retinent fund. The
amount to be contributed to plan assets accoumtedsf retirement benefit expenses was 2,040 thdugam in the consolidated
financial statements for FY3/14.

An overseas consolidated subsidiary has a retirebemefit plan based on its local program.

Following is the information regarding the multi-ployer pension plan under which the amount to beritmuted to plan assets is

accounted for as retirement benefit expenses.

Japan Computer Information Service Employees' Barisiind

(1) Information regarding funding status of therpés a whole (as of March 31, 2013)
(Thousands of yen)

Amount of plan assets 553,988,242

Total of actuarial obligations based on pensioarice

. L . 581,269,229
accounting and the minimum actuarial reserve

Difference (27,280,986)

(2) The percentage of contribution by the Compautyod the total contribution to the plan
0.41% (From April 1, 2012 to March 31, 2013)

Kanto IT Software Welfare Pension Fund

(1) Information regarding funding status of therpés a whole (as of March 31, 2013)

(Thousands of yen)
Amount of plan assets 222,956,639
Total of actuarial obligations based on pensioarice

. L . 206,135,147
accounting and the minimum actuarial reserve

Difference 16,821,492

(2) The percentage of contribution by the constdidasubsidiaries out of the total contributiontte plan
0.04% (From April 1, 2012 to March 31, 2013)

2. Defined benefit plans

(1) Reconciliation of beginning and ending balanzfeetirement benefit obligation
(Thousands of yen)

Retirement benefit obligations at beginning of pdri 1,592,443
Service cost 111,779
Interest cost 25,111
Actuarial differences 7,693
Payment of retirement benefit (66,749)
Others 999

Retirement benefit obligations at end of period 1,671,278
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(2) Reconciliation of beginning and ending balanzfglan assets
(Thousands of yen)

Plan assets at beginning of period 896,224
Expected return on plan assets 22,405
Actuarial differences 88,468
Contributions by the employer 44,052
Payment of retirement benefit (26,535)

Plan assets at end of period 1,024,615

(3) Reconciliation of ending balances of retiremeeefit obligation and plan assets against néne@benefit liability and net

defined benefit asset recognized in the consolilaédance sheet
(Thousands of yen)

Retirement benefit obligation of contributory plan 767,614
Plan assets (1,024,615)

(257,001)
Retirement benefit obligation of non-contributorarmp 903,730
Net liability / asset recognized in the consolidbbalance sheet 646,729
Net defined benefit liability 903,730
Net liability / asset recognized in the consolidbabalance sheet 646,729

(4) Components of retirement benefit expenses
(Thousands of yen)

Service cost 111,779
Interest cost 25,111
Expected return on plan assets (22,405)
Amortization of actuarial differences (15,276)
Amortization of prior service cost (488)
Retirement benefit expenses for defined benefit pla 98,720

(5) Remeasurements of defined benefit plans

Components of remeasurements of defined benefispla
(Thousands of yen)

Unrecognized prior service costs 1,881
Unrecognized actuarial differences 139,656
Total 141,538

(6) Relevant information on plan assets
1) Major breakdown of plan assets
The allocation percentage by major investment catetp the total amount of plan assets is presessefdllows.

(%)
Bonds 50
Shares 47
Cash and deposits 3
Total 100

2) Method of determining expected long-term retmrassets
The expected long-term return on plan assets em@ied by considering the current and expectetighior structure of the plan
assets as well as the current and expected fudngeterm rate of return on various investments tbatprise the plan assets.

(7) Relevant information on assumptions for actlaralculation

Principal assumptions for actuarial calculatiothatend of the fiscal year under review (presehtethe weighted average).
Discount rate: 1.6%

Expected long-term return on assets: 2.5%

3. Defined contribution plan
The amount to be contributed to the defined coutidim plan for the Company and its consolidatedsgliaries was 67,256

thousand yen.

27



Japan System Techniques Co., Ltd. (4323) FinaRaallts for FY3/15

FY3/15 (Apr. 1, 2014 — Mar. 31, 2015)

1. Retirement benefit plans

The Company has adopted defined benefit plans,iwduie a lump-sum retirement benefit payment pldmamwith the
Company'’s regulation, and a defined benefit penpian as well as a defined contribution pensiomplhe Company
participates in the Japan Computer Information BerZmployee’s Pension Fund, and this welfare mengind is applied by
the exceptional treatment as stipulated by Cla®sef3he Accounting Standard for Retirement Beseflthe amount to be
contributed to plan assets accounted for as re¢intinenefit expenses was 30,349 thousand yen ioatsolidated financial
statements for FY3/15.

Alpha Computer Co., Ltd. has adopted a lump-suiner@ent benefit payment plan as defined benefitpéand participates in
the Kanto IT Software Welfare Pension Fund. The amao be contributed to plan assets accountedgaetirement benefit
expenses was 1,540 thousand yen in the consolifiagttial statements for FY3/15.

NewNeeds Co., Ltd. participates in the Small ErisgpRetirement Allowance Mutual Aid Fund for retinent fund. The
amount to be contributed to plan assets accoumtedsf retirement benefit expenses was 1,908 thdugam in the consolidated

financial statements for FY3/15.

An overseas consolidated subsidiary has a retirebvemefit plan based on its local program.

Following is the information regarding the multi-plmyer pension plan under which the amount to beritmuted to plan assets is
accounted for as retirement benefit expenses.

Japan Computer Information Service Employees' Barfaiind

(1) Information regarding funding status of therpés a whole (as of March 31, 2014)

(Thousands of yen)
Amount of plan assets 636,261,314
Total of actuarial obligations based on pensioarice

accounting and the minimum actuarial reserve (Note) 648,005,851

Difference (11,744,536)

Note: In the previous fiscal year, this item waswgh as “amount of actuarially computed benefit gétion.

(2) The percentage of contribution by the Compautyod the total contribution to the plan
0.42% (From April 1, 2013 to March 31, 2014)

Kanto IT Software Welfare Pension Fund

(1) Information regarding funding status of therpés a whole (as of March 31, 2014)
(Thousands of yen)

Amount of plan assets 252,293,875

Total of actuarial obligations based on pensioarice

accounting and the minimum actuarial reserve (Note) 227,330,857

Difference 24,963,018

Note: In the previous fiscal year, this item waswgh as “amount of actuarially computed benefit géation.

(2) The percentage of contribution by the constdidasubsidiaries out of the total contributiontte plan
0.05% (From April 1, 2013 to March 31, 2014)
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2. Defined benefit plans

Japan System Techniques Co., Ltd. (4323) FinaRaallts for FY3/15

(1) Reconciliation of beginning and ending balanzfeetirement benefit obligation

(Thousands of yen)

Retirement benefit obligations at beginning of pdri 1,671,278
Cumulative effects of changes in accounting poticie (273,802)
Restated balance 1,397,476
Service cost 121,808
Interest cost 14,634
Actuarial differences (6,274)
Payment of retirement benefit (60,688)
Others 1,193
Retirement benefit obligations at end of period 1,468,150

(2) Reconciliation of beginning and ending balanzfglan assets

(Thousands of yen)

Plan assets at beginning of period 1,024,615
Expected return on plan assets 25,615
Actuarial differences 107,636
Contributions by the employer 45,210
Payment of retirement benefit (25,511)

Plan assets at end of period 1,177,566

(3) Reconciliation of ending balances of retiremgeefit obligation and plan assets against néne@tbenefit liability and net
defined benefit asset recognized in the consolilaédance sheet

(Thousands of yen)

Retirement benefit obligation of contributory plan 695,989
Plan assets (1,177,566)

(481,576)
Retirement benefit obligation of non-contributorarmp 772,160
Net liability / asset recognized in the consolidbbalance sheet 290,583
Net defined benefit liability 772,160
Net defined benefit asset (481,576)
Net liability / asset recognized in the consolidbtalance sheet 290,583

(4) Components of retirement benefit expenses

(Thousands of yen)

Service cost 121,808
Interest cost 14,634
Expected return on plan assets (25,615)
Amortization of actuarial differences (28,769)
Amortization of prior service cost (387)
Retirement benefit expenses for defined benefit pla 81,670

(5) Remeasurements of defined benefit plans, nebof
Components of remeasurements of defined benefispteet of tax

(Thousands of yen)

Prior service costs (387)
Actuarial differences 85,140
Total 84,753

(6) Remeasurements of defined benefit plans, cumala

Components of remeasurements of defined benefispla

(Thousands of yen)

Unrecognized prior service costs 1,494
Unrecognized actuarial differences 224,797
Total 226,291
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(7) Relevant information on plan assets
1) Major breakdown of plan assets
The allocation percentage by major investment catetp the total amount of plan assets is presesedllows.

(%)
Bonds 53
Shares 44
Cash and deposits 3
Total 100

2) Method of determining expected long-term retmrassets
The expected long-term return on plan assets ermé@ied by considering the current and expectetighior structure of the plan
assets as well as the current and expected futogeterm rate of return on various investments ¢batprise the plan assets.

(8) Relevant information on assumptions for actlaralculation

Principal assumptions for actuarial calculatiothatend of the fiscal year under review (presehtethe weighted average).
Discount rate: 1.07%

Expected long-term return on assets: 2.5%

3. Defined contribution plan

The amount to be contributed to the defined coutidim plan for the Company and its consolidatedsgliaries was 68,913
thousand yen.

Stock Options

Not applicable.
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Tax Effect Accounting

1. Significant components of deferred tax assetsliamilities

Deferred tax assets (current)
Provision for bonuses
Accrued expenses
Accounts payable-other

Accrued business office taxes

Other

Total
Deferred tax assets (non-current)
Provision for directors’ retirement benefits

Net defined benefit liability

Allowance for doubtful accounts

Real estate for rent (land)
Asset retirement obligations
Accounts payable-other
Other
Subtotal deferred tax assets
Valuation allowance

Total
Deferred tax liabilities (non-current)
Valuation difference on available-for-sale secasti

Other

Total

Net deferred tax assets

Japan System Techniques Co., Ltd. (4323) FinaRaallts for FY3/15

FY3/14
(As of Mar. 31, 2014)

(Thousands of yen)
FY3/15
(As of Mar. 31, 2015)

2. Significant sources of differences between thtusory tax and effective tax rate

Statutory tax rate
Adjustments

Permanent difference of entertainment expensesthed items

Residential tax for the period

Increase in valuation allowance
Adjustment due to tax rate change

Tax credit
Others
Effective tax rate

189,435 146,758
27,694 21,642
6,943 17,455
23,683 9,489
11,606 6,724
259,362 202,070
150,935 114,389
227,634 91,742
19,326 17,556
20,181 18,333
18,414 28,492
16,002 14,623
17,085 39,166
469,580 324,304
(187,305) (212,730)
282,274 111,573
28,851 29,282
18,777 25,071
47,628 54,354
234,645 57,219
(%)
FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)

- 35.6

- 1.9

- 12

- 6.6

- 7.1

- (5.6)

- 0.6

- 47.4

Note: Difference between statutory and effectivertte after tax effect accounting is not preseftechuse the difference is

less than 5% of statutory effective tax in FY3/14.

3. Revised amount of deferred tax assets and dedféax liabilities following the change in the corate tax rate, etc.

Following the promulgation on March 31, 2015 of tiAet for Partial Revision of the Income Tax Actcé (Act No. 9 of 2015),
and “Act for Partial Revision of the Local Tax Aetc.” (Act No. 2 of 2015), corporate tax rate, étave been revised for the fiscal

years beginning on or after April 1, 2015. Consediyethe statutory effective tax rate for the cédtion of deferred tax assets and

deferred tax liabilities will be lowered from 35.68 33.1% for temporary differences that are exgretd be used in the fiscal year

beginning April 1, 2015. The rate will be loweradatther, to 32.3%, for temporary differences tha expected to be used in the

fiscal year beginning April 1, 2016.

Due to this change in tax rates, there were a dseref 20,411 thousand yen in deferred tax asa#es @educting deferred tax

liabilities) and increases of 30,740 thousand yenincome taxes-deferred, 2,951 thousand yen inatialu difference on

available-for-sale securities, and 7,377 thousandiy remeasurements of defined benefit plans.
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Business Combinations

Not applicable.

Segment and Other Information
Segment information

1. Overview of reportable segment

Segments used for financial reporting are the Cawyaad subsidiaries’ constituent units for whicpaate financial information is
available and for which the Board of Directors peris periodic studies for the purposes of detemgirthe allocation of resources
and evaluating performance.

The Group has four reportable business segmeritaiage business, package business, system saleessisind medical big data
business each of which conducts its business énvitth the comprehensive strategy it has devisegr@ducts and services in both
domestic and overseas markets.

The software business handles the contracted seftdevelopment. The package business is engagdedvielopment, sale, and
provision of related services of operational refquatkages for schools. The system sales businesiicts IT equipment sales,
IT/telecom infrastructure construction. The medibiy data business, which includes a full line efvices including automated
inspection services for health insurance claimta daalysis and notification of the cost of medizie.

2. Calculation method for net sales, profit or Ja@ssets, liabilities, and other items for eaclorgble segment
The accounting method used for reportable busisegsents is generally the same as the methods iist&ignificant Accounting
Policies in the Preparation of Consolidated FinalnStatements.”

Profits for reportable business segments are apgratcome figures.

Inter-segment sales and transfers are based oretraikes.

Application of the accounting standard for retiremkenefits

The Company has applied the “Accounting StandardRetirement Benefits (Accounting Standards Boafrdlapan (ASBJ)
Statement No. 26, May 17, 2012)” and the “GuidaoceéAccounting Standard for Retirement Benefits (ASBuidance No. 25,
March 26, 2015)” from the current fiscal year, fmovisions set forth in the main clauses of Parnalgrad5 of the Accounting
Standard for Retirement Benefits and Paragraph 67he Guidance on Accounting Standard for RetiremBenefits.
Accordingly, the Company reviewed the methods fadcalating retirement benefit obligations and seevtosts, and revised the
method of attributing estimated retirement benalitigations to periods from the straight-line basighe benefit formula basis,
and revised the method of determining the discoate from the method using the approximate numibgrears of expected
average length of remaining service period of elypds to the method using a single weighted avedé&gount rate. The effect
of this change on segment profit is insignificant.
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3. Information related to net sales, profit or lagssets, liabilities, and other items for eaclorggble segment

FY3/14 (Apr. 1, 2013 — Mar. 31, 2014) (Thousands of yen)
Software | Package System |Medical big Adjustment|Amounts §h0wn 0
. . sales data Total (Note 1) consolidated
business | business . . . .
business | business (Note 2) [financial statemenis
Net sales
1. External sales 7,110,6841,949,373 1,533,039 235,351 10,828,399 - 10,828,399
2. Inter-segment sales and 17,690 | 55478 | 73169 (73,169) -
transfers
Total 7,128,32% 1,949,373 1,588,511 235,351 10,901,568 (73,169) 10,828,399
Segment profit (loss) 278,545 296,960 41,219 (194,966 421,759 5,855 427,615
Segment assets 4,582,2241,304,269 934,698 339,573 7,160,766 1,656,438 8,817,204
Other items
Depreciation 50,14p 21,780 1,844 12,710 86,482 - 86,482
Increase in property, plant and
equipment and intangible 4,838 1,270 986 16,129 23,224 87,168 110,392
assets

Notes: 1. Segment profit (loss) represents elinndmat for inter-segment transactions.
2. Segment assets in the above adjustment canaisty of corporate assets that cannot be attribtdeany of the
reportable segments.
3. Segment profit (loss) is adjusted with opegiimcome shown on the consolidated statement aiirec

FY3/15 (Apr. 1, 2014 — Mar. 31, 2015) (Thousands of yen)
System |Medical big Adjustment| Amounts shown o
Software | Package .
business | business sgles dgta Total (Note 1) _ cor.wsolldated
business | business (Note 2) [financial statemenfs
Net sales
1. External sales 7,823,4022,131,478 1,131,123 419,100 11,505,104 - 11,505,104
2 ':‘:::;Z?smem sales and 67,233 S| 33,694 .| 100,929 (100,928 -
Total 7,890,636 2,131,478 1,164,817 419,100 11,606,033 (100,928 11,505,104
Segment profit (loss) 204,479 271,659 (28,990) (84,030) 363,118 563 363,681
Segment assets 4,434,169,393,463 825,288 355,084 7,008,006 1,709,746 8,717,753
Other items
Depreciation 78,84(7 21,199 2,416 14,260 116,724 - 116,724
Increase in property, plant and
equipment and intangible 5,684 4,612 9,339 5,319 24,956 122,109 147,066
assets

Notes: 1. Segment profit (loss) represents elinndmat for inter-segment transactions.
2. Segment assets in the above adjustment canaisty of corporate assets that cannot be attribtgeany of the
reportable segments.
3. Segment profit (loss) is adjusted with opegiimcome shown on the consolidated statement @inirec

Related information

1. Information by product or service

This information is omitted because the same in&tiom is presented in segment information.

2. Information by region
(1) Net sales

Geographical information concerning sales to edenustomers in Japan is not presented since salegternal customers
exceeded 90% of net sales shown on the consolidtdtgiment of income.

(2) Property, plant and equipment
Geographical information concerning property, pkand equipment is not presented since propertyt plad equipment in Japan

exceed 90% of property, plant and equipment orctimsolidated balance sheet.
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3. Information by major client

FY3/14 (Apr. 1, 2013 — Mar. 31, 2014)

Japan System Techniques Co., Ltd. (4323) FinaRaallts for FY3/15

Company name

Net sales

Business segment

DUSKIN CO., LTD.

847,635 thousand yen

Software business

FY3/15 (Apr. 1, 2014 — Mar. 31, 2015)

Company name

Net sales

Business segment

NTT COMWARE CORPORATION

1,021,979 thousand yen

Software business

Information related to impairment of non-currensets for each reportable segment

Not applicable.

Information related to goodwill amortization anethnamortized balance for each reportable segment
FY3/14 (Apr. 1, 2013 — Mar. 31, 2014)

(Thousands of yen)

Software Package System sales| Medical big | Elimination or
business business business data busines§  corporate Total
Amortization for the period 8,314 - - - - 8,314
Balance at the end of period 27,0P3 - - - - 27,023
FY3/15 (Apr. 1, 2014 — Mar. 31, 2015) (Thousands of yen)
Software Package System sales| Medical big | Elimination or Total
business business business data busines§  corporate
Amortization for the period 8,236 - - - 8,236
Balance at the end of period 18,0p1 - - - 18,001

Information related to gain on bargain purchasesfch reportable segment

Not applicable.

Related Party Information

Not applicable.
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Per-share Information

(Yen)
FY3/14 FY3/15
(Apr. 1, 2013 — Mar. 31, 2014)| (Apr. 1, 2014 — Mar. 31, 2015)
Net assets per share 954,53 1,020.03
Net income per share 57.03 43.56
Diluted net income per share 56.20 -

Notes: 1. Diluted net income per share is not shéovrFY3/15 as no potentially dilutive shares eXistowing the April 11,
2014 conclusion of the exercise period for subsioniprights to shares.

2. The basis of calculation is as follows.
(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)
Net assets per share

Total net assets on balance sheet 5,066,409 5,433,007
Deduction on total net assets 74,200 79,875
[Subscription rights to shares] [514] [-]
[Minority interests] [73,686] [79,875]
Net assets applicable to common stock 4,992,209 5,353,131
Number of common stock used in calculation of ne 5230020 shared 5.248,020 shared

assets per share

(Thousands of yen)
FY3/14 FY3/15
(Apr. 1, 2013 — Mar. 31, 2014)| (Apr. 1, 2014 — Mar. 31, 2015)

Net income per share

Net income 278,922 228,579
Amount not available to common shareholders - -
Net income applicable to common stock 278,922 228,579
Average number of shares outstanding during periad 4,890,856 shares 5,247,753 shares

Diluted net income per share

Adjusted to net income -
Increase in common stock 72,340shares - shares

[Subscription rights to shares] [72,340 shares] [- shares]
Summary of potential stock not included in the
calculation of diluted net income per share sifzrd - -
was no dilutive effect

Note: As noted in the section “Changes in Accounfivlicies,” the Company has started to apply teeotinting Standard for
Retirement Benefits, etc. based on the transitianabunting treatments set forth in Clause 37 efAbcounting Standard

for Retirement Benefits.
As a result, net assets per share and net incomghpee increased 33.60 yen and 0.72 yen, respéctivFY3/15.

Subsequent Events

Not applicable.

Omission of Disclosure

Disclosure of the notes on consolidated statem&nbmprehensive income, financial instruments, esirement obligations

and rental and other properties was omitted dubdaninor necessity of disclosure.
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6. Non-consolidated Financial Statements

(1) Balance Sheet

(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)

Assets

Current assets

Cash and deposits 2,605,211 1,943,231
Notes receivable-trade 25,408 52,284
Accounts receivable-trade 2 2,167,044 2 2,493,905
Merchandise and finished goods 7,881 14,914
Work in process 97,750 206,588
Raw materials and supplies 2,312 3,007
Prepaid expenses 92,679 96,353
Deferred tax assets 243,183 185,926
Accounts receivable-other 23,246 21,735
Other 11,178 9,877
Allowance for doubtful accounts (3,466) (4,268)
Total current assets 5,252,430 5,003,556
Non-current assets
Property, plant and equipment
Buildings 275,722 328,275
Structures 193 162
Tools, furniture and fixtures 68,453 85,636
Land 142,361 142,361
Total property, plant and equipment 486,630 556,335
Intangible assets
Software 101,051 152,810
Telephone subscription right 6,180 6,180
Total intangible assets 107,231 158,990
Investments and other assets
Investment securities 362,629 580,032
Shares of subsidiaries and associates 1,049,903 997,367
Ie_lgzgciier:]sloans receivable from subsidiaries and i 2 26232
Prepaid pension cost 131,510 275,684
Long-term time deposits 300,000 100,000
Deferred tax assets 276,268 121,223
Guarantee deposits 274,784 310,756
Real estate for rent 1 130,553 131,359
Membership 45,324 45,324
Insurance funds 33,306 65,587
Other 9,738 9,738
Allowance for doubtful accounts (54,288) (67,404)
Total investments and other assets 2,559,731 2,595,903
Total non-current assets 3,153,593 3,311,228
Total assets 8,406,023 8,314,784
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(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)
Liabilities
Current liabilities
Accounts payable-trade 2 562,378 2 555,967
Accounts payable-other 2 160,525 2 158,282
Accrued expenses 208,650 193,427
Income taxes payable 272,129 67,535
Accrued consumption taxes 80,571 145,043
Advances received 48,468 61,883
Provision for bonuses 493,202 405,302
Provision for directors’ bonuses 21,938 13,124
Other 21,353 21,051
Total current liabilities 1,869,218 1,621,619
Non-current liabilities
Provision for retirement benefits 889,969 756,168
Provision for directors’ retirement benefits 376,105 298,432
Provision for loss on guarantees - 4,896
Other 55,438 130,548
Total non-current liabilities 1,321,513 1,190,044
Total liabilities 3,190,731 2,811,664
Net assets
Shareholders’ equity
Capital stock 1,071,446 1,076,669
Capital surplus
Legal capital surplus 1,033,084 1,038,308
Total capital surpluses 1,033,084 1,038,308
Retained earnings
Legal retained earnings 32,665 32,665
Other retained earnings
General reserve 2,999,000 3,159,000
Retained earnings brought forward 292,929 401,753
Total retained earnings 3,324,594 3,593,418
Treasury shares (266,539) (266,539)
Total shareholders’ equity 5,162,586 5,441,856
Valuation and translation adjustments
Valuation difference on available-for-sale secesiti 52,191 61,263
Total valuation and translation adjustments 52,191 61,263
Subscription rights to shares 514 -
Total net assets 5,215,292 5,603,120
Total liabilities and net assets 8,406,023 8,314,784
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(Thousands of yen)

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating income
Non-operating income
Interest and dividend income
Rent income
Commission fee
Interest on securities
Subsidy income
Other
Total non-operating income
Non-operating expenses
Interest expenses
Rent expenses
Provision for loss on guarantees
Provision of allowance for doubtful accounts
Other
Total non-operating expenses
Ordinary income
Extraordinary losses
Loss on valuation of shares of subsidiaries andciet®s
Total extraordinary losses
Income before income taxes
Income taxes-current
Income taxes-deferred
Total income taxes
Net income

FY3/14 FY3/15

(Apr. 1, 2013 — Mar. 31, 2014) (Apr. 1, 2014 — Mar. 31, 2015)
8,640,137 9,682,373
6,895,403 7,725,869
1,744,734 1,956,504
1,341,586 T 1,582,437
403,147 374,066
41,747 38,094

13,696 13,569

1,864 1,804

2,400 2,793

19,386 20,637

6,715 6,891

85,810 83,791

853 1,082

15,845 8,886

- 4,896

19,224 13,116

2,333 1,758

38,256 29,739
450,701 428,119

- 20,535

- 20,535

450,701 407,583
269,175 69,941
(111,126) 114,396
158,049 184,337
292,651 223,245
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(3) Statement of Changes in Equity
FY3/14 (Apr. 1, 2013 — Mar. 31, 2014)
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(Thousands of yen)

Shareholders’ equity

Capital surplus Retained earnings
Other retained earnings
Capital Legal Total | Legal Total Treasury Total
. shareholder
stock capital capital |retained Reta.lned retained | Shares equity
surplus surplus |earnings General | earnings earnings
reserve | brought
forward

Balanceat.beglnnlng of 924,223 885,862 885,862 32,665| 3,000,000 118,382| 3,151,047| (266,494)| 4,694,639
current period
Cumulative effects of chang
in accounting policies
Restated balance 924,223 885,862 885,862 32,665| 3,000,000 118,382| 3,151,047| (266,494)| 4,694,639
Changes of items during perjod
Issuance of new
sharesexercise of subscriptii 147,222 147,222 147,222 294,445
rights to shares
Provision of general reserve (1,000) 1,000 - -
Dividends of surplus (119,104)| (119,104) (119,104)
Net income 292,651 292,651 292,651
Purchase of treasury shareg (44) (44)
Net changes of items other
than shareholders’ equity
;Z:i: dCha"geS ofitems duing 1 /2 5o 147,220 147,22 .| (L000)| 174547| 173,547 (44) | 467,947
E:r';':jce atendofeurrent | 21 44d 1,033,084 1,033,084 32,665| 2,999,000] 202,029 3,324,504 (266539)| 5,162,586

Valuation and translation adjustments
Valuation difference on ) Subscription rights to
) Total valuation and P g Total net assets
available-for-sale . . shares
" translation adjustments|
securities
Balance at beginning of
. 34,587 34,587 984 4,730,211
current period
Cumulative effects of changgs
in accounting policies
Restated balance 34,587 34,587 984 4,730,211
Changes of items during peripd
Issuance of new
sharesexercise of subscripti 294,445
rights to shares
Provision of general reserve| -
Dividends of surplus (119,104)
Net income 292,651
Purchase of treasury shareg (44)
Net changes of items other
g . 17,604 17,604 (470) 17,133
than shareholders’ equity
Total changes of items durin
) g ‘ 17,604 17,604 (470) 485,081
period
Balan nd of curren
p:r; dce atend of current 52,191 52,101 514 5,215,292
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FY3/15 (Apr. 1, 2014 — Mar. 31, 2015)
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(Thousands of yen)

Shareholders’ equity

Capital surplus Retained earnings
Other retained earnings
Capital Treasu Total
p Legal Total Legal Retained Total Y khareholder
stock capital capital |retained : retained | Shares equity
surplus surplus |earnings General | earnings earnings
reserve | brought
forward
Bal t beginni f
aiance at beginning o 1,071,446 1,033,084 1,033,084 32,665| 2,999,000 292,929| 3,324,594| (266,539)| 5,162,586
current period
C lati ffects of ch
. umualvge eC.S.O chang 176,328 176,328 176,328
in accounting policies
Restated balance 1,071,446,033,084 1,033,084 32,665| 2,999,000, 469,258| 3,500,923| (266,539)| 5,338,915
Changes of items during period
Issuance of new
sharesexercise of subscripti 5,223 5,223 5,223 10,446
rights to shares
Provision of general reserve 160,000| (160,000) - -
Dividends of surplus (130,750)| (130,750) (130,750)
Net income 223,245| 223,245 223,245
Purchase of treasury shares
Net changes of items other
than shareholders’ equity
Total changes of items durin
period g i 5,223 5,223 5,223 - 160,000| (67,504) 92,495 - 102,941
Bal t end of t
p;;':fea endoteurrent 1 1 076,669 1,038,308 1,038,308 32,665 3,159,000 401,753| 3,593,418 (266,539)| 5,441,856
Valuation and translation adjustments
Valuation diff Subscription rights to
aluation dIerence on| - 1. valuation and P 9 Total net assets
available-for-sale . . shares
- translation adjustments|
securities
Balance at beginning of
. 52,191 52,191 514 5,215,292
current period
F:umulatlvg effech.of changes 176,328
in accounting policies
Restated balance 52,191 52,191 514 5,391,621
Changes of items during peripd
Issuance of new
shares-exercise of subscrit] 10,446
rights to shares
Provision of general reserve -
Dividends of surplus (130,750)
Net income 223,245
Purchase of treasury shareg
Net changes of items other
g ! , . 9,071 9,071 (514) 8,557
than shareholders’ equity
Total ch f it duri
otal changes ot iems durning 9,071 9,071 (514) 111,499
period
Bal t end of t
arance at end ot curren 61,263 61,263 - 5,503,120
period
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(4) Notes to Non-consolidated Financial Statements
Going Concern Assumption

Not applicable.

Significant Accounting Policies

1. Valuation standards and methods for assets
(1) Valuation standards and methods for marketabtirities
1) Subsidiaries’ stocks

Stated at cost determined by the moving-averagéadet

2) Held-to-maturity debt securities
Stated at cost determined by the amortized costadefstraight-line method).

3) Available-for-sale securities
Securities with market quotations
Stated at fair value at the end of the fiscal y8dnrealized gain or loss is included in net assétst of securities sold is
determined by the moving-average method.)
Securities without market quotations

Stated at cost determined by the moving-averagéadet

(2) Valuation standards and methods for inventories

1) Merchandise
Stated at cost determined by the specific iderifan method. (The carrying value on the balan@ests written down to
reflect the effect of lower profit margins.)

2) Finished goods
Stated at cost determined by the periodic averagthod. (The carrying value on the balance shestitten down to reflect
the effect of lower profit margins.)

3) Work in process
Stated at cost determined by the specific ideraifan method. (The carrying value on the balan@etls written down to
reflect the effect of lower profit margins.)

4) Supplies

Valued by the last purchased price method.

2. Depreciation and amortization of non-curreneéss
(1) Property, plant and equipment (excluding leaasskts)

Depreciation of property, plant and equipment iswlated by the declining-balance method.
Useful life of principle assets is as follows:

Buildings: 10-35 years

Tools, furniture and fixtures: 4-10 years

(2) Software (excluding leased assets)

Software for internal use is amortized over an eggpe useful life of 3-5 years by the straight-lmethod.

(3) Leased assets
1) Lease assets associated with finance leaseatrtimiss where there is transfer of ownership
Depreciated by the same method as depreciationatetbed for non-current assets held by the Company.
2) Lease assets associated with finance leaseattimss where there is no transfer of ownership
Depreciated by the straight-line method, assuntiegléase period to be the useful life and a residalae of zero.
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(4) Real estate for rent
Declining-balance method, except for buildings acepion or after April 1, 1998 (excluding attactstrlictures) on which
depreciation is calculated by the straight-line moeit

Useful life of principle assets is as follows:
Real estate for rent (building): 47 years

3. Recognition of allowances

(1) Allowance for doubtful accounts

To prepare for credit losses on accounts receivati@vances equal to the estimated amount of dectible receivables are
provided for general receivables based on the tiéstiowrite-off ratio, and bad receivables basedagse-by-case determination
of collectibility.

(2) Provision for bonuses
To provide for employee bonus obligation, an allaeais provided in the amount equal to the estichatnus obligations.

(3) Provision for retirement benefits

To provide for accrued retirement benefits for eogples, an allowance is provided based on projemteéfit obligations and
plan assets at the end of the current fiscal year.

The actuarial difference is expensed in the follugviiscal years using the declining-balance methaskd on the certain years
(10 years) within the average length of remainiaryige period of employees.

The prior service cost is expensed using the diegjibalance method based on a certain years (18)edéhin the average
length of remaining service period of employeesrfithe year when it is recognized.

(4) Provision for directors’ retirement benefits
To provide for directors’ retirement benefits, dilowance is provided for the aggregate amount pkeyabthe end of the
current fiscal year pursuant to the Company'’s roleslirectors’ retirement benefits.

(5) Provision for directors’ bonuses
To provide for directors’ bonuses, an allowancprisvided in the amount equal to the estimated batligations in the

current fiscal year.

(6) Provision for loss on guarantees
To prepare for losses associated with debt guagardgetended to related companies, the expecteesl@se booked in an
amount based on the financial condition and otpeats of companies that received these guarantees.

4. Recognition of revenues and expenses

(1) Recognition criteria for revenues and costadés for contracted software production

1) Contracts of which the outcome can be relialsyneated

The percentage-of-completion standard (with the@eatage of completion estimated on the cost-to-sasis).

2) Other contracted work
The completed-contract standard.

5. Other significant accounting policies in thegamation of financial statements
(1) Accounting method for retirement benefits
Accounting method for outstanding balance of ungecxed actuarial differences and unrecognized peovice costs related to
retirement benefit is different from those for twnsolidated financial statements.

(2) Accounting for consumption taxes
National and local consumption taxes are accoubyeithe tax-exclusion method.
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Changes in Accounting Policies

Application of the accounting standard for retirenieenefits

The Company has applied the “Accounting StandardRetirement Benefits (Accounting Standards BoafdJapan (ASBJ)
Statement No. 26, May 17, 2012)" and the “GuidaaoneAccounting Standard for Retirement Benefits (ASBuidance No. 25,
March 26, 2015)” from the current fiscal year, fmovisions set forth in the main clauses of Panalyrd5 of the Accounting
Standard for Retirement Benefits and Paragraphf @@eoGuidance on Accounting Standard for RetireniBamefits. Accordingly,
the Company reviewed the methods for calculatingement benefit obligations and service costs, endsed the method of
attributing estimated retirement benefit obligatida periods from the straight-line basis to thedfi¢ formula basis, and revised the
method of determining the discount rate from thehwme using the approximate number of years of ebegeaverage length of the
remaining service period of employees to the metisidg a single weighted average discount rate.

For the application of these accounting standatds,in accordance with the transitional accountirgtments set forth in Paragraph
37 of the Accounting Standard for Retirement Bdeefihe adjustments associated with the changelitulation methods of
retirement benefit obligations and service costsracorded in retained earnings at the beginningeoturrent fiscal year.

The result was decreases of 97,473 thousand yaefénred tax assets and 169,824 thousand yen visfmo for retirement benefits,
and increases of 103,978 thousand yen in prepaisigee cost and 176,328 thousand yen in retainaurgg at the beginning of the
current fiscal year.

The effect of this change was to increase operatiogme, ordinary income and income before incoaxes and minority interests
by 5,881 thousand yen each in the current fiscat.ye
Net assets per share and net income per sharased @3.60 yen and 0.72 yen, respectively.

Reclassifications

Not applicable.

Changes in Accounting-based Estimates

Not applicable.

Additional Information

Not applicable.

Notes to Balance Sheet

*1. Assets pledged as collateral and liabilitieshwdollateral

Assets pledged as collateral
(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)
Buildings 57,658 54,159
Structures 93 62
Land 142,361 142,361
Real estate for rent 130,553 131,359
Total 330,666 327,942

Liabilities with collateral
(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)

Short-term loans payable - -
Long-term loans payable - -

Total - -
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*2. Monetary claim or monetary liabilities to affites
(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)
Short-term monetary claims 37,095 52,431
Long-term monetary claims - 26,232
Short-term monetary liabilities 42,295 68,105

3. Guarantee liabilities

Guarantees for affiliate’s bank loans
(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)
JAST TECHNIQUES PTE. LTD. 21,299 22,734
SafeNeeds Co., Ltd. 24,200 31,800

Foreign currency-denominated guarantees are titaasiato yen at the exchange rate in effect orfidual year balance sheet
date.

4. The Company has commitment line agreements4vithnks, in order to raise funds efficiently. Treamces of credit

available as of the balance sheet date were asf®ll
(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)
Commitment line 500,000 500,000
Credit used - -
Credit available 500,000 500,000

Notes to Statement of Income

*1. Selling expenses represent approximately 23%eftotal selling, general and administrative egas, and general and
administrative expenses approximately 77% in FY 34t selling expenses represent approximately @4¥te total selling,

general and administrative expenses, and genedshéministrative expenses approximately 76% in B8B83/

Major items of selling, general and administratis@enses
(Thousands of yen)

FY3/14 FY3/15
(Apr. 1, 2013 — Mar. 31, 2014Apr. 1, 2014 — Mar. 31, 2015)
Directors’ compensations 128,498 101,031
Wages, sales and other allowances 518,907 569,175
Provision for bonuses 70,365 63,648
Provision for directors’ bonuses 21,938 13,124
Retirement benefit expenses 27,218 25,776
Provision for directors’ retirement benefits 19,700 16,886
Depreciation 24,838 50,724
Research and development expenses 156,706 269,095
Rent expenses 71,962 100,147

2. Transactions with subsidiaries and affiliates
(Thousands of yen)

FY3/14 FY3/15
(Apr. 1, 2013 — Mar. 31, 2014Apr. 1, 2014 — Mar. 31, 2015)

Amount of business transactions

Net sales 101,526 110,338
Operating expenses 92,249 235,487
Amount of non-business transactions 28,596 27,568
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Marketable Securities

The subsidiary stock (997,367 thousand yen and9]908 thousand yen were booked for subsidiarieshenbalance sheet in
FY3/15 and FY3/14, respectively) do not have mapates which makes it extremely difficult to ageér their fair value; this
information is therefore omitted.

Tax Effect Accounting

1. Significant components of deferred tax assetsliabilities
(Thousands of yen)

FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)
Deferred tax assets (current)
Provision for bonuses 175,580 134,155
Accrued expenses 25,557 19,746
Accounts payable-other 6,943 17,455
Accrued business office taxes 22,699 8,958
Asset retirement obligations 6,908 -
Other 5,495 5,611
Total 243,183 185,926
Deferred tax assets (non-current)
Provision for directors’ retirement benefits 133,893 96,512
Provision for retirement benefits 270,011 155,828
Allowance for doubtful accounts 19,326 21,798
Real estate for rent (land) 20,181 18,333
Asset retirement obligations 17,333 26,682
Shares of subsidiaries and associates 25,545 29,847
Accounts payable-other 16,002 14,623
Other 11,148 11,760
Subtotal deferred tax assets 513,442 375,387
Valuation allowance (190,386) (201,254)
Total 323,056 174,132
Deferred tax liabilities (non-current)
Valuation difference on available-for-sale secasiti 28,851 29,282
Other 17,937 23,626
Total 46,788 52,909
Net deferred tax assets 276,268 121,223
2. Significant sources of differences between thtusory tax and effective tax rate
(%)
FY3/14 FY3/15
(As of Mar. 31, 2014) (As of Mar. 31, 2015)
Statutory tax rate 38.0 35.6
Adjustments
iFt’(;arrnrr;anent difference of entertainment expensested 00 2.3)
Residential tax for the period 11 1.3
Increase (decrease) in valuation allowance (6.4) 7.6
Tax credit (2.2) (4.0)
Reductions of deferred tax assets at year end for
adjustment due to tax rate change 4.5 .0
Others 0.1 -
Effective tax rate 35.1 45.2
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3. Revised amount of deferred tax assets and éeféax liabilities following the change in the corate tax rate, etc.

Following the promulgation on March 31, 2015 of thet for Partial Revision of the Income Tax Actcé (Act No. 9 of 2015),
and “Act for Partial Revision of the Local Tax Aetic.” (Act No. 2 of 2015), corporate tax rate, étave been revised for the fiscal
years beginning on or after April 1, 2015. Consedjyethe statutory effective tax rate for the cédtion of deferred tax assets and
deferred tax liabilities will be lowered from 35.6%633.1% for temporary differences that are exgbtd be used in the fiscal year
beginning April 1, 2015. The rate will be loweragtther, to 32.3%, for temporary differences tha expected to be used in the
fiscal year beginning April 1, 2016.

Due to this change in tax rates, there were a deseref 25,760 thousand yen in deferred tax asaftes geducting deferred tax
liabilities) and increases of 28,712 thousand yerincome taxes-deferred, and 2,951 thousand yevalwmation difference on
available-for-sale securities.

Subsequent Events

Not applicable.

7. Others
(1) Changes in Directors

1) Changes in representative
Not applicable.

2) Changes in other directors

Candidate for director

Director ~ Shunichi Nakamura

Note: Mr. Shunichi Nakamura is a candidate for xtemal director.

3) Effective date
June 19, 2015
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(2) Goods Manufactured, Orders Received and Sales

1) Goods Manufactured

Goods manufactured in the fiscal year under rexdesvbroken down by segment as follows. (Thousahgem)
. FY3/15
Operating segment (Apr. 1, 2014 — Mar. 31, 2015) vear-on-year (%)
Software business 6,576,342 112.9
Package business 1,269,746 106.6
System sales business 941,310 71.4
Medical big data business 361,550 114.7
Total 9,148,950 105.8
Notes: 1. The above amounts are based on costes; $ater-segment transactions have been eliminate
2. The above amounts do not include consumptioestax
2) Orders Received
Orders received in the fiscal year under reviewtaoken down by segment as follows. (Thousandsea) y
Operating segment Orders received Year-on-year (o) Order backlog Year-on-year (%)
Software business 8,044,490 118.0 1,267,946 121.1
Package business 2,337,366 120.8 604,499 151.7
System sales business 1,186,053 76.6 209,832 135.5
Medical big data business 425,958 260.5 209,651 103.4
Total 11,993,869 114.6 2,291,929 127.1

Notes: 1. The above amounts are based on sellingsprinter-segment transactions have been eliméhat
2. The above amounts do not include consumptioestax

3) Sales
Sales in the fiscal year under review are brokemrdby segment as follows. (Thousands of yen)
. FY3/15
Operating segment (Apr. 1, 2014 — Mar. 31, 2015) Year-on-year (%)
Software business 7,823,402 110.0
Package business 2,131,478 109.3
System sales business 1,131,123 73.8
Medical big data business 419,100 178.1
Total 11,505,104 106.2

Notes: 1. Inter-segment transactions have beerirelied.
2. The following table indicates sales amounts &jancustomers and their ratios to total sales arhou

(Thousands of yen

FY3/14 FY3/15
Customers (Apr. 1, 2013 — Mar. 31, 2014 Customers (Apr. 1, 2014 — Mar. 31, 2015
Amount % Amount %
NTT COMWARE NTT COMWARE
CORPORATION 748,947 6.9 CORPORATION 1,021,979 8.9
DUSKIN CO., LTD. 847,635 7.8 | DUSKIN CO., LTD. 649,224 5.6
TIS Inc. 449,359 4.1 | TIS Inc. 525,172 4.6

3. The above amounts do not include consumptioastax

4.0n July 1, 2014, NTT COMWARE CORPORATION mergexdfive regional group companies including NTT
COMWARE WEST CORPORATION. Accordingly, total sal@®ount of NTT COMWARE CORPORATION includes
results of NTT COMWARE WEST CORPORATION.

This financial report is solely a translation of @§san Tanshin” (in Japanese, including attachmenid)ich has been
prepared in accordance with accounting principleslgractices generally accepted in Japan, for tbevenience of readers
who prefer an English translation.
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